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Abstract 
The article discusses the local level to support small and medium-sized businesses. This research examines the characteristics of small and 
medium businesses in the cities which belong to the medium-sized category. The object of study is medium-sized cities of the Republic of 
Tatarstan.  We use the statistical data of the Federal State Statistics Service for the analysis of the main problems and prospects of business 
development in the considered cities. The analysis showed a lack of development of small and medium-sized businesses in these areas. The author 
recommends measures to improve the business climate in the medium-sized cities of Republic of Tatatrstan. 
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Introduction 
Small and medium enterprises are very important for the economic development of any country. There is the 
share of small and medium-sized businesses in the GDP exceeds 50% in developed countries, but this indicator 
remains at 20% in Russian Federation. More flexible structure of small and medium-sized businesses makes the 
economy more sustainable. In today's unstable economic situation the development of SMEs is one of the main tasks 
of the Russian state. 
The population more informed about the various programs and services to support SMEs in big cities, but the 
business climate has a low level in medium-sized business. 
In this article we want to analyze the situation in medium-sized cities of the Republic of Tatarstan to identify 
common trends and problems. 
For consideration allocated 5 municipal districts with a medium-sized city as a center. 
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1. Local SMEs policy 
 
The Russian government has allocated development of small and medium-sized enterprises as one of the most 
important challenges today.  
Support for the development of entrepreneurship should be organized at the local level, because the Russian 
regions have their own specific qualities, and policies should be adapted to them. 
There is also support development of SMEs at the local level in other countries. McFarland and McConell (2012) 
conducted a study of the relationship between local government policies and small business growth in USA reveals 
differential relationships among various stages of small business development. Although the direction of these 
relationships remains constant, the strength of the relationships varies. 
From this we can conclude that the local SME policy should be directed to specific stages of business 
development. Some programs should be created for those who are just discovering the business and uses only 
independent forces and other programs for those who are gaining staff. 
We also need to focus on the main issues arising at the local level with the support of small and medium-sized 
businesses. As noted by Bagautdinova, Panasyuk, Gafurov and Shaiheeva (2014) the budget of municipality in 
Russian Federation depends on regional and Federal budget subsidies by about two thirds, respectively, they 
struggle for the increase of this part more than for the development of entrepreneurship. Therefore, our country 
needs a system of incentives to municipalities for development of small and medium-sized businesses. In this 
regard, the decision of the Ministry of economic development to increase the responsibility of local authorities for 
development of small and medium business in the region and the provision of subsidies depending on the results of 
the work in this direction seems to be rather promising. 
 
2. Statistical analysis of the development of SMEs in medium-sized cities in Tatarstan 
 
The Urban Planning Code of the Russian Federation identifies the following types of cities according to the 
population: small (up to 50 thousand people), medium (50-100 thousand people), big (100-250 thousand people), 
large (between 250 thousand and 1 million people) and the largest with a population of over one million. This article 
examines the category of medium-sized cities. 
 There are 5 settlements under this criterion: Bugulma, Yelabuga, Zelenodolsk, Leninogorsk Chistopol in the 
Republic of Tatarstan. Cities cannot be separated from their zones of influence, so in the study we consider the 
municipality as a whole.  
The author has analyzed the number of small enterprises per 10 000 population in 5 municipalities (Table 1). 
Looking at the data in the dynamics we can note that despite the advent of the federal business support policy, also 
pursued in the regions, there was not increase in this indicator  in 2014. The average value also decreased. 
Table 1. The number of small enterprises per 10 000 population of the municipality 
Municipal district 2012  2013  2014 
Bugulma municipality 70 80 60 
Yelabuga municipality 110 110 110 
Zelenodolsk municipality 70 70 60 
Leninogorsk municipality 60 70 60 
Chistopol municipality 60 70 70 
The average value  80 80 70 
Source: Table prepared by the author using data from the Federal Sate Statistics Service 
 
The largest number of small enterprises per 10 000 population in Yelabuga municipality. It remained stable over 
the past three years. The other 4 considered municipal districts have approximately similar results. 
We also analyzed the same indicator for medium-sized enterprises (Table 2). The worst indicators observed in 
2013. Yelabuga and Chistopol municipalities show the best results.  
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The average value of the indicator is around one, it is very low level. It is necessary to focus on the support of 
medium-sized businesses in these districts. It is first necessary to ensure access to credit resources for entrepreneurs 
and ensure the stability of the tax legislation.  
According to the results of this part of the analysis we can say that small business is developed more than the 
medium-sized. Development is not stable and affected by economic crises. The most developed district is Yelabuga 
municipality, which can be explained with creation of special economic zone with preferential conditions for 
business development. 
 
Table 2. The number of medium enterprises per 10 000 population of the municipality 
Municipal district 2012  2013  2014 
Bugulma municipality 1 0,8 1 
Yelabuga municipality 1,7 1,3 1,3 
Zelenodolsk municipality 0,8 0,6 0,7 
Leninogorsk municipality 0,9 0,8 1 
Chistopol municipality 1,3 1,1 1,3 
The average value  1,2 0,9 1,06 
Source: Table prepared by the author using data from the Federal Sate Statistics Service 
 
Further we analyze the structure of small and medium-sized businesses on branches using the cumulative chart. 
You can see the distribution of small and medium-sized businesses on branches in the context of municipalities and 
as whole. 
 
 
 
Fig 1. The number of small businesses on branches 
 
Figure 1 shows that the most developed sectors for small businesses are trade, repair and property. Traditionally 
state sectors such as education, health, production and distribution of energy and water have the smallest share. In 
our opinion, these areas have great potential for development. Cause of socially importance the state can stimulate 
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their development on public-private partnership. 
Figure 2 which examined the structure of medium-sized businesses shows a different picture. The most 
developed brunch is the manufacturing. In many industries medium business is not involved or involved only in 
some municipalities.  
From this we can conclude that the small business does not increase to the medim business.It is necessary to 
carry out more in-depth analysis of causes. Despite the fact that Bugulminsky and Leninogorsk municipal district 
developed oil refining, medium-sized businesses are not represented in this category.  
 
 
 
Fig 2. The number of medium businesses on branches 
 
We also consider the role played by SMEs in providing employment in medium-sized cities (Table 3). On 
average, small and medium business provides about a quarter of jobs in the municipal districts. Chistopol 
municipality has a high rate due to the relatively high share of employment in medium-sized business which is 
34.6%. 
 
Table 3.  The share of the average number of employees of small and medium enterprises in the total number of employees 
Municipal district Small business,% Medium business,% 
Bugulma municipality 18,6 6,5 
Yelabuga municipality 20,5 4,7 
Zelenodolsk municipality 14,8 3,6 
Leninogorsk municipality 15,6 3,7 
Chistopol municipality 23,8 10,8 
The average value  18,7 5,86 
Source: Table prepared by the author using data from the Federal Sate Statistics Service 
 
Conclusions 
 
Thus, we examined the overall picture of the development of small and medium-sized businesses in medium-
sized cities of the Republic of Tatarstan. Based on the analysis of statistical data of the Federal Statistics Service, we 
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can identify the features of the development of entrepreneurship. Small business developed better than average. 
Firstly, in the medium-sized cities small business developed more than the average. This can be explained by the 
lack of initial resources for starting a business larger in size. 
In terms of the number of businesses per 10,000 population released Yelabuga municipality. This fact can be 
explained by the fact that there is special economic zonein the district. Residents of special economic zone receive 
preferential tax treatment and unique infrastructure. 
 
Small business is represented mainly in trade, repair and real estate, but also covers other industries. But in the 
medium-sized businesses involved, not all industries, and for example in Bugulma Leninogorsk and municipalities 
where oil production is well developed medium-sized businesses in this industry is not represented at all4. ICP 
provides only a quarter of employment, this figure should be increased. 
Most small businesses are represented in the sectors of trade, repair and real estate. In general, there is similar 
picture in The Russian Federation. With regard to medium-sized enterprises, there is a different distribution. The 
biggest share occupies the manufacturing activity. Medium-sized business is not represented in many industries. For 
example, in Leninogorsk and Bugulma municipalities, which produces large scope of oil there is no medium-sized 
companies in this sector. 
Today, local authorities are not interested in the development of small and medium-sized businesses in the field. 
The federal government needs to establish a mechanism to stimulate local officials. Most of the taxes from small 
and medium enterprises should remain within the municipalities. 
As an essential task for small and medium business is to create a favorable business climate in the region. Local 
authorities should conduct an open dialogue with the business. Programs to support entrepreneurship should be as 
open as possible. Also in the medium-sized cities beginning entrepreneurs may need specialized courses in 
economics, foreign languages. There is also should be developed consulting and legal services in medium cities. 
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